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SUBJECT: WAGE NEGOTIATIONS AT CRITICAL PHASE 

1. NINETEEN SEVENTY FOUR GENERAL WAGE SETTLEMENT, 

WHILE PROVIDING FOR WAGE INCREASES IN 1975 AS WELL 
AS 1974, ALSO CALLED FOR REVIEW OF 1974 AGREEMENT 
EARLY IN 1975 TO SEE IF INCREASES SCHEDULED FOR 

1975 SHOULD BE MODIFIED. THIS REVIEW BEGAN AT END 
OF JANUARY UNDER GUIDANCE OF KEIJO LIINAMAA OF LABOR 
MINISTRY AND HAS NOW REACHED CRITICAL PHASE. 

2. EMPLOYERS' AND WORKERS' REPRESENTATIVES BY 
FEBRUARY 16 HAVING FAILED TO AGREE ON CONTINUING OR 
REVISING CENTRALIZED 1974 AGREEMENT, LIINAMAA 
PRESENTED MEDIATION PROPOSAL WHICH PROVIDED FOR SOMEWHAT 
HIGHER WAGE INCREASES IN 1975 FOR LOWER PAID WORKERS THAN 
SPECIFIED IN 1974 AGREEMENT, IN HOPES OF 

PRESERVING PRINCIPLE OF CENTRALIZED WAGE 
AGREEMENT COVERING VIRTUALLY ALL WORKERS 
IN FINLAND. 

3. LIINAMAA MEDIATION PROPOSAL WAS INITIALLY 
ACCEPTED BY ALL MAJOR REVIEW TALK PARTICI- 
PANTS EXCEPT FOR WHITE COLLAR WORKERS' REPRE- 
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UNIONS AFFILIATED WITH SAK REQUESTED SAK CONSENT 
TO DENOUNCE 1974 CENTRALIZED AGREEMENT AND TO 
GO THEIR OWN WAY IN NEGOTIATING WITH EMPLOYERS. 
INDIVIDUAL UNIONS MUST ALL DECIDE BY FEBRUARY 
28 WHETHER TO ACCEPT OR REJECT LIINAMAA PROPOSAL. 

4. COMMENT: TOO EARLY TO TELL WHETHER FINLAND 
MAY BE FACING PERIOD OF LABOR UNREST AS INDIVIDUAL 
UNIONS TRY TO OUTDO EACH OTHER IN OBTAINING PAY 
IMPROVEMENTS FOR THEIR MEMBERS. THERE IS GROWING 
CONCERN ABOUT FINLAND'S ADVERSE PAYMENTS BALANCE 
AND FOREIGN INDEBTEDNESS BUT IMMEDIATE CONCERN 
IN GOF SEEMS TO BE FOR PRESERVING PRINCIPLE OF 
CENTRALIZED WAGE SETTLEMENT. IF CENTRALIZED 
SETTLEMENT REACHED, EMBASSY WILL BE UNDER PRESSURE 
ASSURE MATCHING WAGE INCREASE FOR OUR 
FINNISH EMPLOYEES. 
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